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Comparison of specialized parent and subsidiary com-
panies with similar companies and titles in Iranian and
American law

Farideh Amirian Jahromi*
Seyed Mohsen Hosseini Pooya**
Mojtaba Zahedian***

Abstract:

Clause 22, Article 1 of the Securities Market Law of the Islamic Republic of Iran,
approved in 2014, defines the parent company as a company that, by investing in an in-
vestable company in order to gain profit, acquires so many voting rights that it elects a
board of directors to control the company’s operations. Or be effective in the selection
of board members. This definition seems to be the correct distinction between parent
companies with similar companies (investment company, holding company) and simi-
lar titles (combination of companies, joint venture and trust) and determining a specific
position for subsidiaries with a similar company (affiliated company). In addition, sim-
ilar titles (branch and agency) are not given in financial and commercial laws. The spe-
cialized parent company and holdings have similarities with subsidiaries and similar
titles, but they are not the same. There are many differences and distinctions between
these titles, which have many effects on these differences. In the upcoming article,
we will compare specialized parent companies and subsidiaries with other companies
and similar titles in Iranian and American law. The research method is descriptive and
analytical, and the library method was used to collect the sources. The results of this
study show that due to the lack of comprehensive and technical laws and regulations
in the field of specialized parent companies and holding companies, the terms holding
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company and subsidiary company are used equally with similar companies and titles,
while Each type has its own regulations and from the legal point of view, the structure
of these companies is different and distinct from each other. Also, state-owned special-
ized parent companies can be considered as a special type of holdings, whose position
has not been properly explained in Iran’s administrative law system..

Keywords:specialized parent company, holding company, American law subsidiary,
Iranian law, Government Company.



